Report to the
Board of Directors

The Childhood Language
Center at Richmond, Inc.
December 31, 2018

Table of Contents

Contacts
·······································································································································································
1

Communication
·······································································································································································
with Those Charged with Governance
2

Communication
·······································································································································································
of Internal Control-Related Matters
5
Appendix A - Management Representation Letter

Contacts
Lori Cochran, CPA
Partner
Dixon Hughes Goodman LLP
One James Center
901 East Cary Street
Suite 1000
Richmond, VA 23219
804.474.1251
Lori.Cochran@dhg.com
Erin Burlew, CPA
Senior Associate
Dixon Hughes Goodman LLP
One James Center
901 East Cary Street
Suite 1000
Richmond, VA 23219
804.474.1298
erin.burlew@dhg.com

Report to the Board of Directors
The Childhood Language Center at Richmond, Inc.

1

Communication with Those Charged with Governance
July 25, 2019

Board of Directors
The Childhood Language Center at Richmond, Inc.
Richmond, Virginia
We have audited the financial statements of The Childhood Language Center at Richmond, Inc. (the “Center”) for
the year ended December 31, 2018, and have issued our report thereon dated July 25, 2019. Professional
standards require that we provide you with information about our responsibilities in accordance with auditing
standards generally accepted in the United States of America,as well as certain information related to the planned
scope and timing of our audit. We have communicated such information in our letter to you dated February 26,
2019. Professional standards also require that we communicate to you the following information related to our audit.
Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the Center are described in Note 2 to the financial statements.
As described in Note 2 to the financial statements, the Organization adopted the provisions of Accounting Standards
Update 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit Entities,
("ASU 2016-14"). The Update addresses the complexity and understandability of net asset classification,
deficiencies in information about liquidity of available resources, and the lack of consistency in the type of
information provided about expenses and investment return. The financial information for the year ending December
31, 2017 has been retrospectively adjusted for the change, which resulted in temporarily and permanently restricted
net assets being reported as net assets with donor restrictions in addition to other presentation and disclosure
changes.
No other new accounting policies were adopted and the application of existing policies was not changed during the
year ended December 31, 2018. No matters have come to our attention that would require us, under professional
standards, to inform you about (1) the methods used to account for significant unusual transactions and (2) the
effect of significant accounting policies in controversial or emerging areas for which there is a lack of authoritative
guidance or consensus.
Accounting estimates are an integral part of the financial statements prepared by management, and are based on
management’s knowledge and experience about past and current events, and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected. The most
sensitive estimate affecting the financial statements was:
Management’s estimate of depreciation, which is based on management's estimate of the assets' useful
lives. We evaluated the key factors and assumptions used to develop the estimates in determining that they
are reasonable in relation to the financial statements taken as a whole.
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Certain financial statements disclosures are particularly sensitive because of their significance to financial
statements users. The most sensitive disclosure affecting the financial statements was:
The disclosure of the composition of Endowment Funds in Note 7 to the financial statements.
The management of donor-restricted endowment funds is governed by state law under the Uniform Prudent
Management of Institutional Funds (UPMIFA) law, and was enacted in Virginia during 2008. The disclosure
presents the composition of and appropriation from endowment funds which are deemed restricted. Because
of the comingling of donated and existing funds, this disclosure required an allocation of investment income
and losses among funds and classifications within the funds.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all misstatements identified during the audit, other than those that
are trivial, and communicate them to the appropriate level of management. There were no corrected or uncorrected
misstatements.
Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to the
financial statements or the auditors' report. We are pleased to report that no such disagreements arose during the
course of our audits.
Management Representations
We have requested certain written representations from management that are included in the management
representation letter included at Appendix A.
Management Consultations with Other Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting
principle to the Center’s financial statements or a determination of the type of auditors’ opinion that may be
expressed on those statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.
Other Significant Matters, Findings, or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as the Center’s auditors. However, these discussions occurred in the
normal course of our professional relationship and our responses were not a condition to our retention.
Review of Patient Scholarships
It is the Organization’s policy to reevaluate each patient’s scholarship amount on an annual basis. It was noted that
this evaluation took place for new patients; however, no process took place to reassess returning patients’
scholarship amounts during the year ended December 31, 2018. We recommend that the Organization perform the
annual review of scholarships as described in the documented policy.
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IT Security
During our audit, it was noted that the server is not in a secure location. We recommend that the server be kept in a
secure location.
This information is intended solely for the use of the Board of Directors and management of The Childhood
Language Center at Richmond, Inc., and is not intended to be, and should not be, used by anyone other than these
specified parties.
Sincerely,

Richmond, Virginia
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Communication of Internal Control-Related Matters
July 25, 2019
Board of Directors
The Childhood Language Center at Richmond, Inc.
Richmond, Virginia
In planning and performing our audit of the financial statements of The Childhood Language Center at Richmond,
Inc. (the “Center”) as of and for the year ended December 31, 2018, in accordance with auditing standards generally
accepted in the United States of America, we considered the Center's internal control over financial reporting
(internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Center's internal control. Accordingly, we do not express an opinion on the effectiveness of the
Center's internal control.
Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies,
and therefore material weaknesses or significant deficiencies may exist that were not identified. However, as
discussed below, we identified certain deficiencies in internal control that we consider to be significant deficiencies.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency or combination of deficiencies in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented or detected and corrected on a timely basis. We did not identify any deficiencies in internal
control that we consider to be material weaknesses.
A significant deficiency is a deficiency or a combination of deficiencies in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance. We consider the
following deficiencies in the Company's internal control to be significant deficiencies:
During our audit, we noted that the restrictions of contributions made to the Center are not tracked. We
recommend that the Center establish a process for documenting and tracking restricted activity to ensure
compliance with donor restrictions.
The Organization utilizes its auditing firm to prepare annual financial statements in accordance with the
modified cash basis of accounting. It is not certain that such preparation including the required disclosures
could be performed by management.
This communication is intended solely for the information and use of management, Board of Directors and others
within the organization, and is not intended to be, and should not be, used by anyone other than these specified
parties.
Sincerely,

Richmond, Virginia
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